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NEWS RELEASE

YAAN HAS SUCCESSFULLY DEVELOPED SOLAR ENERGY BASED
SURVEILLANCE SYSTEM

Singapore, 9" December 2005 - After more than 2 years of intensive research and
development, Yaan Security Technology Limited (“Yaan” or “The Group”) is pleased to
launch its solar energy based surveillance system. The new system is especially applicable
to sites with no accessibility to regular power supply, such as highway, oil fields and
wharves. By using solar energy, the new system is also very environmentally friendly. The
initial response from potential customers to the new system is very encouraging and Yaan
has already received RMB274,400 orders from a highway contractor.

The above will not have any material impact on the Group’s financial results for the current
financial year.

About Solar Energy Surveillance System

The Solar Energy Surveillance System is using the solar battery component as approved by
the Solar Energy Authority, which comply with International Standard IEC61215.
Additionally, the solar battery component is also acceptable by ISO-25 organization. The
silicon panel chip for the solar battery is in compliance with the 103 X 103m? standard, the
minimum switching efficiency rate is not less than 12% and has a useful life span of not less
than 25 years.
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